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This book analyzes in depth all major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Société Générale (2008) and Aig (2008). It unlocks the secrets of
derivatives by telling the stories of institutions which played in the derivative market and lost big. For some
of these unfortunate organizations it was daring but flawed financial engineering which brought them havoc.
For others it was unbridled speculation perpetrated by rogue traders whose unchecked fraud brought their
house down. Should derivatives be feared “as financial weapons of mass destruction” or hailed as financial
innovations which through efficient risk transfer are truly adding to the Wealth of Nations? By presenting a
factual analysis of how the malpractice of derivatives played havoc with derivative end-user and dealer
institutions, a case is made for vigilance not only to market and counter-party risk but also operational risk in
their use for risk management and proprietary trading. Clear and recurring lessons across the different stories
call not only for a tighter but also “smarter” control system of derivatives trading and should be of immediate
interest to financial managers, bankers, traders, auditors and regulators who are directly or indirectly exposed
to financial derivatives. The book groups cases by derivative category, starting with the simplest and
building up to the most complex - namely, Forwards, Futures, Options and Swaps in that order, with
applications in commodities, foreign exchange, stock indices and interest rates. Each chapter deals with one
derivative debacle, providing a rigorous and comprehensive but non-technical elucidation of what happened.
The book is translated and available in French, Russian, Simplified Chinese and Korean.
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From reader reviews:

Zola Campbell:

Why don't make it to become your habit? Right now, try to ready your time to do the important take action,
like looking for your favorite e-book and reading a guide. Beside you can solve your short lived problem;
you can add your knowledge by the publication entitled Global Derivative Debacles: From Theory to
Malpractice. Try to make book Global Derivative Debacles: From Theory to Malpractice as your good
friend. It means that it can to become your friend when you experience alone and beside that of course make
you smarter than before. Yeah, it is very fortuned for you. The book makes you more confidence because
you can know every little thing by the book. So , let's make new experience in addition to knowledge with
this book.

Jeffrey Osburn:

Book is to be different for each grade. Book for children right up until adult are different content. As you
may know that book is very important normally. The book Global Derivative Debacles: From Theory to
Malpractice was making you to know about other knowledge and of course you can take more information.
It is very advantages for you. The e-book Global Derivative Debacles: From Theory to Malpractice is not
only giving you more new information but also being your friend when you experience bored. You can
spend your own personal spend time to read your publication. Try to make relationship with the book Global
Derivative Debacles: From Theory to Malpractice. You never really feel lose out for everything when you
read some books.

Kai Martin:

This Global Derivative Debacles: From Theory to Malpractice is brand-new way for you who has interest to
look for some information mainly because it relief your hunger details. Getting deeper you into it getting
knowledge more you know or you who still having little digest in reading this Global Derivative Debacles:
From Theory to Malpractice can be the light food for yourself because the information inside this specific
book is easy to get through anyone. These books create itself in the form and that is reachable by anyone,
sure I mean in the e-book form. People who think that in reserve form make them feel sleepy even dizzy this
publication is the answer. So you cannot find any in reading a book especially this one. You can find what
you are looking for. It should be here for you actually. So , don't miss the item! Just read this e-book variety
for your better life and also knowledge.

Carmela Martin:

What is your hobby? Have you heard in which question when you got learners? We believe that that issue
was given by teacher to the students. Many kinds of hobby, Everyone has different hobby. And you also
know that little person like reading or as examining become their hobby. You should know that reading is
very important and book as to be the point. Book is important thing to add you knowledge, except your



personal teacher or lecturer. You get good news or update about something by book. Different categories of
books that can you go onto be your object. One of them is this Global Derivative Debacles: From Theory to
Malpractice.
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